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Broken supply chain threa

‘The broken supply chain Is just one of several
challenges facing the construction sector.

New Zealand has been dropped off the global
supply chain by many construction material suppliers
in the wake of Covid-19, threatening to stall the build-
ing sector here.

Building Industry Federation chief executive Julien
Leys said post-pandemic business model reviews by
global shipping and building supply companies mean
New Zealand is no longer included on their supply
routes.

Supplies are getting only as far as Australia.

That puts additional costs on building supply com-
panies here to try to get what they need into the
country.

Leys said he has spoken to one company spending
as much as $65, OOOperweel(un shipping

The broken supply chain is just one of several
challenges facing the construction sector, threatening
its ability to capitalise on a pipeline of projects includ-
ing the Government’s shovel-ready infrastructure pro-
jects and affordable housing targets.

Other hurdles include a skilled labour shnrtag?e
rising prices of materials, and reduced

working days (33 for residential) or six to seven weeks.

Leys estimated some projects may now be facing
delays aslong as eight months.

“Before Covid the supply chain appeared to befine,
but the pandemic exposed the fact it was a lot more
fragile than anybody realised.

“We have to find a way to manufacture things our-
selves and fill those supply gaps,” he said.

‘Trina Farr, business r for New Zealand con-
structionmarket intelligence company Pacifecon, said
the sector is seeing flow-on effects of supply issues.

“Businesses that manufacture in New Zealand have
seen increased demand where otherwise there might
have been more overseas competitors supplying.”

Farr said supply chain disruption has forced many
businesses to adapt their processes to ensure they can
meet project timeframes.

“Some are ordering stock as soon as they’ve wona
job, despite the project not commencing for some
time.

“Some b reviewed their
purchasmg and project management systems,” she
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“With Australia announcing its own programme of
infrastructure across multiple states, companies here
are starting to worry the few staff they do have will be
«drawn across the Tasman,” he said.

The Government opened the doors to 300 migrant
construction workers earlier in the year, but Leys
estimated the labour shortfall is about 60,000.

A 2019 report by quantity survey company Rider
Levett Bucknall forecast a construction labour short-
age of 57,600 by 2026.

‘Waikato construction business owner Wafaey
Swelim said fresh thinking is required to address the
labour shortage.

“We’re in a country that struggles to find enough
human resources. Getting more people in isn’t the
answer.

“More people means you need more infra-
structure, more housing and more services. Auto-
mation is the answer.”

Swelim said his 3D printed concrete company
'QOROX is helping to address issues around speed and

“You are training machine operators instead of
builders. It’s much faster,” he said.

Swelim believed the tight margins most construc-
tion businesses are working to has made many risk-
averse.

“They can’t afford to try something new in case it
doesn’t work,” he said.

2019’s Construction Sector Accord established a
joint vision between Government and industry to es-
tablisha high-performing construction sector.

The accord’s transformation director, Dean
Kimpton says a steering group is considering a report
into supply issues in the construction sector and how
‘Government can best assist in resolving them.

Leys said the full impact of the pandemic on New
Zealand’s construction supply chain is yet to be real-

“We areinanew phase now. The inmediate impact
of Covid has passed and we’re starting to see some of
the bigger disruptions.

“The situation we have right now is really complex

Vineyard could be just
what the doctor ordered

A highly productive Marlborough
organic sauvignon blancvineyard —
which also contains chic, modern
premises housing a medical practice
— has been placed on the market.

The property, in Rapaura, just
north of Blenheim, consists of some
Thaof established sauvignon blanc
vine plantings which are BioGrow
organic certified. Sitting among the
vines is a four-year-old 208sqm
designer home, which has been
converted into a medical practice.

Thevineyard is currently leased to
awine company, withthe lessee
paying rates, power, and insurance for
the vineyard portioninone of
Marlborough's premier sauvignon
blanc locales, the Wairau Plains.

With organic i blanc in

The rectangular-shaped property
is 8.26ha. The rural productive land
and land housing the medical centre
arerated separately with Marlborough
District Council-

The freehold land and buildings at
41Murrays Rd, Rapaura, are being
marketed through Colliers
Marlborough with offers closingon 31

ist.

Sales director Andy Poswillo says
the property’s primary production and
building assets offer a broad range of
oopportunities for any new ownerina
premium location, close to Blenheim
CBD, inthe heart of the internationally
acclaimed wine region.

“With dual revenue streams from
two very different economic sectors,

high demand, the lease could easily be
re-negotiated for a longer termor the
new owner could add significant value
and have wine made under a single
vineyard label.

Meanwhile, a new lease could be
negotiated with the medical practice
or the purchaser could use the
premises.

property is one of the most
rural based diversified investment
propositions you are likely to find
anywherein New Zealand,” Poswillo
says.

“There is the opportunity for a new
owner to negotiate anew lease for the
property with the existing vineyard
tenant, or to look at providing other

A Statistics NZ report in September 2020 esumated
the average delays to commercial building projects
caused by the Alert Level 4 lockdown was about 30

Leys said the labour supply issue must also be ad-
dressed, with closed borders compounding a pre-

could revolutionise building in this country, making it
a key solution to New Zealand's housing issues.
Akey efficiency isstaff training.

The freehold land and buildings at 41 Murrays Rd, Rapaura, in the Walrau Plains wine region.

always on the lookout for more high-
quality sauvignon blanc fruit.

“We have already had several wine
companies — buoyed by the site’s
BioGrow certification for producing
'organic high-quality sauvignon blanc
grapes — interested in taking on the
Murrays Rd lease when it comes up
for renewal. Thisinterest will be made

wineries in the region,

Philip Davis
M 021873934
Ep davis@barfoot conz

MORTGAGEE
TENDER

172 Point Chevalier Road, Pt Chevalier

690m* zoned Mixed Housing Urban

So much potential here with this very, very
special Point Chevalier property. This
essentially level, frontage, 690m? sectionis
zoned Residlential - Mixed Housing Urban
with @ 154m* (according to Property Guru)
do-up character bungalow. Come check out
the potential for yourself in the popular and
dynamic Point Chevalier location.

External viewing only: Sunday 2:40 - 3:00pm

Tender
Closing 4:00pm, Tuesday 17 August 2021

oany n 4

Smart, 'lenanated Investment

“Meanwhile, thereis also the
potential to negotiate a lease with the
established medical centre, or to
return the building to its residential
designation for occupation. In its
current configuration, we hel ieveitis

upmarket north-facing four-bedroom
home with fully double-glazed
windows, open-plan living and dining
areas, ensuites attached totwo
bedrooms and heat pumps. The
single-storey building has its own car

theonly such viney re
property in New. Zealand >

Poswillo says the medical centre
was originally designed as an

Auction

par ed off from the
vineyard activities.

— Article supplied by Colliers

IHarcourts

10 solve; it’s nothing the industry has seen before, ” he
said.

— Article supplied by Bayleys

Property y market healthy
but tourism sector lags

Strong interest and record prices
are being i the

Properties include several new

commercial property “markets
around New Zealand but some mar-
ket segments are lagging, NAI
Harcourts’ Commercial has re-
ported in its third Key Assets publi-
cation for the year.

NAI Harcourts New Zealand gen-
eral manager Tony Kidd says histori-

low interest and deposit rates,
combined with reduced supply of
investment stock, a shortage of ap-
propriately zoned development and
an increasein construction costsare
contributing to the strong general
state of the sector.

However, he says not all market
segments are experiencing strong
growth and prices. “An example is
the tourismsector that has generally
experienced a drop in asset values
over the last 12-24 months, with
revenue per available room being
down on previous years,” he says.

Of the 25 properties, 16 are for
sale, with the others providing ex-
cellent lease opportunities.

STUNNING BEACHSIDE SITE
47-51 CLYDE ROAD, BROWNS BAY

+

ial developments under con-
structio
W Unitsin 35 Peters Way, Silverdale,
for lease by Rene Geertshuis and
Geoff Thomas, with three of the four
remaining units available.
W Lot 7/96 Hobsonville Rd and Lot
88 Hobsonville Rd, for sale by Dan
Lemkus and Marty van Barneveld,
offering new industrialunits (four in
oneand 15 in the other complex).
W In Brent Greig Lane, Te Rapa,
Hamilton, Theo de Leeuw has 15 off-
the-plan units for sale offering live-
and-work options. He and Debbie
Ricketts are also marketing an in-
dustrial park in Quail Place, Frank-
ton, with 13 tenancies returning
$356,660 per annum plus GST.
W Shannon Caldwell and Matt
‘Webb are marketing a multi-unit in-
vestment (12 units) on two freehold
titles, located on Hospital Hill,
Napier, to be sold by tender, closing

9 August.

- Supplied by NAT Harcourts

DEVELOPMENT OR
INVESTMENT

Business Town Centre Zoning
Redevelop up to 13 meters
Apariments, retail or commercial

Freehold land 8425qm with two
road frontages, close fo services

L

Stunning uninterrupted sea views
Returning net $251,410 p.o.

Alter 50 years of ownership, vendor
instructs - sell now

+\ *

barfoot.co.nz/816205

E a tidyman@barfoot.conz

Rosedale 2/66 Paul Matthews Road

invested significantlyin their fit-out.

BARFOOT! 2
THOMPSON - Total floor area 580m* {approx.)
COMMERCIAL « Tiltslab construction with compesite aluminium panelling
- 9allocated car parl
Don't delay, call the team at NAI Harcourts to get a full information pack.

High-quality investment leased to Fujifilm Busin ess Innovation New
Zealand Ltd, along standing, high calibre international tenant who have

(Unless Sold Prior)

iew www.naiharcourts.co.nz/NSC36749

Dan Lemkus

M022 525 9220 P 09 486 9286
dan.lemkus@naiharcourts.co.nz
Marty van Barnevel

M027 451 5027 P 09 486 9280
marty.vb@naiharcourts.conz
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6.30pm, Thursday 26th August 2021. 128 Hurstmere Road, Takapuna

SUBURBAN RETAIL CENTRE WITH DOMINANT CATCHMENT
THE LANDING, 59 THE RUNWAY & 135 CORSAIR DRIVE, WIGRAM

DEADLINE PRIVATE TREATY

THE LANDING (WIGRAM SKIES)
RETAIL INVESTMENTS

59 The Runway: Net Rental $312,000 pa
135 Corsair Drive: Net Rental $891,000 pa
Destination retail centre capturing subdivision growth

Post-earthquake development over two separate buildings/freehold fitles

+
+
+
+ A dominant community catchment that's still growing
+
+ 100% occupied with multiple income streams

+

Excellent land holdings with significant car parking provisions

Thursdoy 19 August 2021 at 4.00pm (unless sold prior}

TIM ROOKES
027 562 3700

CAMERON DARBY
027 450 7902

LAKE STORAGE
151 LAKE ROAD & 8-12 RAILWAY ROAD, ROTORUA

& JOHN BEDFORD JOHN HOLMES
021772121 027 489 9095

R DEADLINE PRIVATE TREATY
@ VVednesdoy 1 Sepember 2021 ot 3.00pm

3 DEBORAH DOWLING JAMES LEE
021248 0060 021344 517
s sld prir CBRE

CBRE (Agency) Limited, Licensed Real Estate Agent (REAA 2008)

ESTABLISHED OPERATION
EXCELLENT LOCATION

+ 417 self-storage units
Two sireet frontages on Lake & Railway Roads
7,7475qm site area

+
+

+ Well-known self storage facility

+ Conveniently located, two minutes from CBD
+

Excellent occupancy rafes

EXPRESSIONS OF INTEREST
Wednesday 11 August 2021 o 4.00pm (unless sold prior)

6.4HA* PREMIUM CENTRAL AUCKLAND LAND

THE HILL, ELLLERSLIE, AUCKLAND

Boundary line indi cative only

Perfectly positioned adjoining the Ellerslie

scale and quality are extremely scarce.

OPPORTUNITY TO DEVELOP AN
EXEMPLAR MASTER PLANNED COMMUNITY

Racecourse between the aspirational suburbs of
Ellerslie and Remuera, development sites of fhis .

The site offers all day sun, expansive views and

+ 6.4ha* of prime land with expansive
Northwest views

Bordering the affiuent suburb of Remuera
+ 8km from the Aucklond CBD

“Agproxinately

elevation that has the pofenfial fo supporia range z"'e"""' ‘°’I° R o o ©
of housing typologies and presents an opportunity iverse fypology mix

io deliver an exemplar moster planned residential ~ + Opportunity to apply for fast track consent
development.

EXPRESSIONS OF INTEREST

Tuesdoy 17 August 2021 at 4.00pm (unless sold prior)

JOHN HOLMES BRENT MCGREGOR

027 489 9095 021 870508

CBRE
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